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IFRS S1: Summary and Implications for Sustainability Reporting 

Introduction: The International Financial Reporting Standards (IFRS) are 

globally recognized accounting standards that guide the preparation and 
presentation of financial statements. In response to the growing importance of 

sustainability-related information for decision-making, the IFRS Foundation 
introduced the IFRS S1 General Requirements for Disclosure of Sustainability-

related Financial Information. This standard aims to enhance transparency by 
requiring entities to disclose information about their sustainability-related risks 

and opportunities, providing valuable insights for stakeholders in making 
resource allocation decisions. 

Summary of IFRS S1 General Requirements: The primary objective of IFRS 

S1 is to necessitate the disclosure of sustainability-related risks and 
opportunities that could influence an entity's cash flows, access to finance, or 
cost of capital over the short, medium, and long term. These disclosures are 

crucial because an entity's interactions with stakeholders, society, the 
economy, and the environment are intricately connected and impact its ability 

to generate cash flows. IFRS S1 emphasizes fair presentation, materiality, and 
enhancing qualitative characteristics to ensure useful and reliable 

sustainability-related financial information. 

Key Components of IFRS S1: 

1. Governance: Entities are required to disclose information about their 

governance processes, controls, and procedures for monitoring and 

managing sustainability-related risks and opportunities. This includes 
details about oversight responsibilities, skills and competencies, and the 

integration of sustainability considerations into decision-making. 

2. Strategy: Entities must disclose their approach to managing 

sustainability-related risks and opportunities. This includes descriptions 
of how these factors affect the business model and value chain, as well 

as their impact on financial position, performance, and cash flows. 

http://www.indiaesg.org/
mailto:info@IndiaESG.org
mailto:info.IndiaESG@gmail.com


ISSB S1 Compiled by: IndiaESG.org www.IndiaESG.org 
  info@IndiaESG.org 
  info.IndiaESG@gmail.com 

3 

3. Risk Management: The standard mandates the disclosure of processes 

and policies used to identify, assess, prioritize, and monitor 
sustainability-related risks and opportunities. The integration of these 

processes into the entity's overall risk management framework should 
also be disclosed. 

4. Metrics and Targets: Entities are required to disclose relevant metrics 

and targets that measure performance related to sustainability-related 
risks and opportunities. This includes disclosing both quantitative and 

qualitative information about targets, progress, and any revisions. 

5. Resilience: Entities need to provide a qualitative and, if applicable, 

quantitative assessment of their strategy and business model's 

resilience in the face of sustainability-related risks. 

Expectations and Implications: The introduction of IFRS S1 represents a 

significant step toward standardized sustainability reporting, aligning financial 
and non-financial disclosures. The implementation of this standard is expected 

to bring several key benefits: 

1. Enhanced Transparency: Stakeholders, including investors, lenders, 

and regulators, will have access to more comprehensive and 

standardized sustainability-related information, aiding them in making 
informed decisions. 

2. Better Risk Management: By requiring entities to disclose their risk 

management processes and strategies, the standard encourages 
organizations to proactively address sustainability-related risks. 

3. Improved Performance Measurement: Clear and consistent metrics 

and targets allow stakeholders to evaluate an entity's progress and 

performance in managing sustainability-related risks and opportunities. 

4. Stakeholder Engagement: The standard's focus on disclosing 

governance processes and stakeholder engagement strategies can lead 
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to improved relationships with stakeholders and a better understanding 

of their concerns. 

Conclusion: IFRS S1 General Requirements for Disclosure of Sustainability-

related Financial Information underscores the importance of integrating 

sustainability considerations into financial reporting. The standard's emphasis 
on transparency, materiality, and reliable disclosure will contribute to more 

informed decision-making, ultimately fostering sustainable business practices 
and enhancing stakeholder confidence in the long-term viability of 

organizations. As entities begin to adopt and apply these requirements, they 
can expect to provide a clearer picture of their sustainability-related risks and 

opportunities, contributing to a more sustainable and resilient global economy. 
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